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SURPLUS OF NATURAL GAS IN THE 
SOUTHERN CONE?	
For almost 15 years the main natural gas markets in the 
Southern Cone had been in deficit, having to resort to LNG 
and import petroleum products. Although there is great 
exploratory potential in Bolivia, Brazil, Argentina and even 
in Chile’s south. 

However, there are some signals which can 
this deficit equation to change and make 
the region to have surpluses in less than a 
decade. Below is a brief analysis of GELA. 

Brazil gradually produces more offshore gas and mainly 
from the Presal.Production to June 2017 reaches 59 Mcmd 
and continues to rise.Petrobras is also granting areas, 
providing incentives, improving fiscal terms, making 
regulatory and market adjustments to increase exploration 
and improve production from the Presal and also from other 
fields. Everything indicates that gas production in Brazil will 
increase. 

Presal	–	Production	NG	

Presal started producing 0.32 Mcmd in 2008 and already 
delivers 24.26 Mcmd to June 2017. It has enormous 
potential if investments are made to develop 
infrastructure and to separate CO2 will be more gas 
production in Brazil, to deliver to the market. 

Production	
Projection	
NG	Brazil	

www.gasenergyla.com 

GAS 
ENERGY 
LATIN 
AMERICA 
(GELA) 
Specialized 
Consulting 

Brazil	 accelerates	 production	 in	
Presal	 and	 encourages	 investments	
in	E&P 



	

	

GAS ENERGY LATIN AMERICA 

	 	 	 	 		
	

Also, the equation does not close there. There will be 
strong competition from imported LNG, mainly from 
the USA, which has the advantage of being flexible, 
and new regasification projects are foreseen. 

In addition, we must not stop counting the 
competition of renewable energies which are 
increasingly competitive. 

Conclusions 

Bolivia, which had stopped its exploration, in 2016 
has already reacted with a Law of economic 
incentives, in addition to a series of regulatory 
decrees with the objective of increasing exploration 
in order to certify new reserves and increase 
production.	

Bolivia acelera inversiones de la 
mano del sector privado  

Vaca Muerta in Argentina has technically 
recoverable resources of 308 TCF of natural gas. 

Argentina in 2014 produced 113 Mcmd and in 
May 2017 increased  to 122 Mcmd. This increase is 
almost attributable to unconventional gas (tight 
and shale gas) mainly from Vaca Muerta. 

World-class companies and local companies have 
committed billionaire investments to produce 
shale and tight gas of Vaca Muerta from the 
incentives granted by the new administration of 
the Mauricio Macri’s government. This new 
production will have to compensate for 
conventional production which is declining. 

Vaca Muerta raises production and 
attracts new and big investments. 

Vaca	Muerta	-	Production	NG	

Several prospects with significant potential in the slabs 
of Caipipendi, Huacareta, Azero, Charagua and other 
slabs will be drilled between 2017 and 2021 to try to 
find new reserves and obtain new production. 

LNG in competition with regional gas 

If Argentina, Brazil and Bolivia get only part of the 
investments that are announced, everything indicates 
that the market will become surplus and highly 
competitive. 

Bolivia	–	Potential	slabs	

LNG	and	renewables	in	the	region	


